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Dear Mr Harra, 

The Administration of Scottish income tax 2017-18 

Thank you for your evidence to the Public Audit and Post-legislative Scrutiny 
Committee at its meeting on 9 May. During the session, you undertook to provide 
certain additional information to the Committee. A link to the Official Report can be 
found here. 

In particular, the Committee sought information concerning the following— 

• the number of staff involved and cost to HMRC of carrying out checks and 
clarifications to address discrepancies between completed tax returns and 
information held on the HMRC database (see cols. 6-8); 

• whether there is any evidence from HMRC trend analysis of individuals within 
the “affluent” category of taxpayers relocating from Scotland to other parts of 
the United Kingdom (cols. 16-17);  

• the number of Members of the House of Lords who are registered as Scottish 
taxpayers (col 18); 

• how much of the £47 billion of pension relief relates to Scottish taxpayers (col 
19). 

In addition to the above, the Committee would also welcome the following 
information— 

• the Committee sought information about English taxpayers who have been 

wrongly identified as Scottish taxpayers (col 6). However, the Committee 
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would also be interested in HMRC processes for identifying individuals across 

the United Kingdom who have not been identified as “S” taxpayers but should 

have been.  

• In your evidence you indicated that from memory there are about 3.75 million 

potential Scottish taxpayers on the HMRC database (col 20), 2.5 million of 

which are “active” taxpayers. The Committee would be interested in the 

following— 

o the breakdown by category of the 1.25 million people who are identified 

as “non-active” taxpayers (see cols 19-20); 

o what triggers an individual being added to the database of potential 

Scottish taxpayers given that Scotland has a population of around 5.4 

million. 

• You indicated in your evidence that the revenue estimate for 2018/19 would 

be based on the 2017/18 outturn data (col 22). The Committee seeks 

confirmation that the information that HMRC provides to the Office for Budget 

Responsibility for the purposes of its forecast will also be based on the 

administrative data rather than on the survey of personal incomes. 

Finally, the Committee would welcome clarity on the implications of recent media 

reports1 of Welsh taxpayers being charged Scottish rates of income tax. Specifically, 

the Committee would welcome clarity on how many individuals in Wales were 

wrongly classified and what impact this has had on Scottish numbers of taxpayers 

and revenues. For example, did this artificially inflate the Scottish administrative data 

in creating more Scottish taxpayers and revenues than is really the case?  

I would be grateful for a response by Friday 7 June. 

Yours sincerely, 

 

Jenny Marra MSP 
Convener 

                                            
1 https://www.bbc.co.uk/news/amp/uk-wales-48278263?__twitter_impression=true 
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